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7KV WG H SRUHV WH 1DRRY WDWQ OHQAH NQRZ BIGIH \KDUQJ DP RQJ
GULIHHW J HOHIMRQY Z IWIQ FRRSHIDAYHY 8MQJ D TXDDMAYH UHVHDURK
GHMIQ IRFXV.J URXS GIVPXWRQV Z HIH FRQGXPMG Z IW FRRSHUDAYH P HP EHWY/
SHUJ HOHIDARQDOFRKRW %RRP HY * HGHIDWRQ ;  DQG 0 LOIQQUDY R JDIQ
1O GHSW. IQWI KW LOR WHUH SHUHQFHY SHUFHSWRQY DQG SIDPWFHY UHDWIG
R LOMU HQHUIDARQDONQRZ BIG) H VKDUQJ

7KH 11QGIQIV KL K@ KWNH  HQDEGLY LOFOGIQI RU D] DARQDOFXEMUH WKWV
P HQRUKLS SWDPWFHV DQG GDGHUKLS VXSSRWY DV Z HODV EDUIHY VXFK DV
FRP P XQFDWRQ J DSV J HGHIDARCDOGLIHHGHY 1Q Z RN WOV DG @ IWG
NQRZ BIGJ H \KDUQ) P HKDQMWP V' 7KH WXG\ XQGHWARUAY WH P SRWEQFH RI
VIAHQ) WHQIQ) FRRSHUMYH SRIAHV DQG FUHDMY \WKPXUHG SOARWP V WDW
| RWMU FRIERWDARQ DARW DI H JURXSV %4 XQGHUMIQEIQ) WHWH G\ QCP LIEV
FRRSHDAYHV FDQ EHMAU GHVLI Q VIADMI LHY VR VKWELQ LOWYMAWRCDOP HP RUY

IP SURYH P HP EHUHQJ DJ HP HQWDQG HQKDQFH RU DQ] DARGDOUHMAHQRH



7KH5RDGWR 7UDQVSRUN) RCGHQ] DARQ3WRIWP  1QYPFRRU& W & DYIWM

( IRRVER3 , MFI\EERH.SWIRE & &VERS

" HQWQ2 +I1EBHR
4ETI VAT WRXV

&RRSHIDWH' HYHBRSP HQWN
$XWRUW 5 93 &DOP ED&IW
3KICSSIQHV

GBKIEHR# FGD JRY SK

. H ZRWGV
3XEQF 8 WD 9HKIE®

0 RGHQ] DARQ 3R] P
3890 3 7UDQVSRW
&RRSHIDAYHV &RP SIDQFH
3HUHSVWRQR! WDQUSRW
FRRSHUDAYH FRRSHDRWY/
DQG FRP P X\MLY/

$YB759&7

7KV VMG DAVHWHY WH FRP SIDQFH HIHPAYHQHW EHCHIW DQG FKDTIQJI HY
Rl WH 3XEGF 8WDNV 9HKIF®I 0 RGHUWJDARQ 3WRIWP 3890 3 LOPRQY
WDQSRWFRRSHIDWYHY 1Q 9OFRRU &IW  &DYWA ' DB JDMHIHG 1URP

WDQSRWFRRSHIDWHM. FDMIRUJHG E\ DAMHWM]H IOR P IFR WP DO DG
PHGXPL \KRZ D SWGRPICDFH R PIRR FRRSHIDAYHV ZKIEK DOR
HQFRXQMU WH J UDWMW FRQMDIQN $RRW FRUH 3890 3 DUHDML IGHW
PRGHQIDIRQ QXA FRORIGIMRQ IRX\W IDARQDT DARQ  UHI XOWRY
FRP SIDQFH  HQYILRQP HQEOMEQGDGY DQG WENHKRGHU HQJ DI HP HOW. WH
D'HIWH GYHO Rl DGKHHQH IV PRGHDM 7KV IQGFDMYV SDWDO
IP SOP HQEMRQ DQG KL KO KW WH JDSV 1Q I XDWRY VXSSRW DFFHW \R
ILODQAQ)  DQG WIRKQFDOUHDGIQHW © KI®! RSHIDARQDOHIIHHQR. \DIHW DQG
[IQDGADO JOIQV ZHWH P RGHDMY REVHYHG DP RQJ WDQUSRWRSHIDRWY
FRP P X\WU SHUSHAWHY IQGIFDM @ WG SWRIUAW [Q VHYIFH UHIDEIOW

DFFHWMELON DQG HOVLRQP HQEOTXDOW 1 RWE® | LQDQRDODWMEQRH XQGHU
WH 3890 3 UP DQV XQGHXWIHG GXH \R FRP SGFDMG SUIRFHWHV DQG

DFFHWEIOV &Z DZ DHCGHW DQG LQUKI  IEHQMOUMWRQDOVKSSRW 1 DRRY
DIHAWY P IFR DQG \P DOFRRSHDWHY . H AKDIBIQI HV LOFOGH WH KHDYA
FRPSIDQFH EXGHQY DAWRADMG ZIW  YHKIE®I WBQGDEY  IQGXVAN
FRORIGOMRQ DQG URXWM UAVAXRMUQ)  7KHVH DUH P RWMD IHOVE\ \P DU
FRRSHDAYHY 7KH WXG\  XQGHIFRUAV WH QHHG |RU LQFOMYH WENHKRGHU
HQJ DJ HP HQW FDSDAW EXIGIQ)  VAHDP @HG B XOWRY  SIRFHGXUAY  DQG
IQFUHDHG DFFHW VR J RYHUOP HOMXEMGIHY DQG LQDGAQ) P HAKDQMWP V 7KLY
WYG VXJJHW WDWZ KI®! SURIUAW VRZ DG P RGHUQ] DARQ LV HYIGHQW IW
WP DOQV VR EH XQHYHQ DQG FROMIIQHG E\  VAXAMWO DQG  LOWNMWRQDO
EDUWHY 6\WDMI IF IQMYHMRQY VIIERUHG VR FRRSHIDWYH M H DQG FDSDAW
HSHAD® BUHAY P IAR DQG WP DO FRRSHDAYHY DH YMIOWR HQUXWH
HTXMZE®! SDWASDARQ DG \KFRHWIXOUWDD DARQ R 3890 3 REMPRYHV 1Q
YDFRRU&IW
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' 1J MG DARQ LV IQFHDQI ® EHQ) HP EWDRHG E\ 3KIISSIQH FRRSHUIDAYHY DV
D VADMIIE PHDQV R HQKDQAH VHWIFH GHOMHY  RSWP JH RSHUMWRQDO
SURFHWHV DQG DGYDQRH IQDQADOIGFOMRQ + RZ HYHU GVSDUMEAV 1Q GLI MIO
L UDWAKPWUH DFFHW DQG YDUIQ) BIYHY R GLJ MEO@MUIER,  SHUMA SRVQJ
\J QUIEDQAVAKD®IQI HVY SDUEXOWD |RUVP DB DQG IXUDORW DQJ DMRQY 7KLY
VNG XVHV D GHVAUSWYH UHVHDURK DSSURDFK VR H DP ICH P HP EHY DFFHW\R
GUMOWRY DG IGHOM WH RSSRUWYQUWHY DQG FKDIBIQIHY Z WIQ WH
FRRSHDAYH V GLJ MG DARQ HIRW 7KH IIQGQIV IQGIFDM WDADP RQJ WH
P HP EHY KDYH DFFHW \R D EDVME P REI®I SKRQH RZQ D
\P DWBKRCH KDYHD @S\RS GHWNRS FRP SXWU DQG KDYH DVEEGW
5HI DUEQ) LOMOHWDFRHW SUPDUD X\H: L)LDAKRPH DQG~ X\H
P RELGI GDW ) XWKHWP RUH D WJ QULFDQAP DRUW Rl UVSRQGHQW DFFHW WH
[QMHNVGDO DG Rl UHVSRQGHQNV IDMG WHU IOMUIHWFRQHPARQ DV
UHIDE® 5HIDWGIQ) SOWRWP V' ) DRHERRN LV RYHZ KH® LQJ® SRSX@U Z KIBH
ZHEMWV DQG HP DIODH XVHG VR D GMHU H WIQWV 7KH MG\ \KRZV \WDW
P HP EHY SHUFHLYHG GLJ V@) DARQ DV D NH GUYHUIRUHKDGQAQ) RSHIMRQDO
HIFHQR H SDQGQ) WHU QHVERWN WDFK DMDPWY) QHZ P HP EHW DQG
IP SIRYIQ) GDW P DQDJ HP HQVSWDPWEHY  +RZ HYHU WH FRRSHUDWYH 1DFHV
\VHYHUDO \LJ QUIFDQW FKDBIQI Y 7KHWH LQFOGH FRQAHUY WIDWEQ) GDWD
VHEXUW  GLLIEXGHV 1Q BHAXIWY) TXDOLHG ,7 SHYRQGHO WH KLIK FRVWRI
GHMEHV IQMOHW DQG HDWMG VHYIEHV  IQDGHTXDM DFFHW VR UHIDE®
IOMOHWDQG HBFWFW DQG P HP EHY SHIHYHG OFN Rl GLJ MEOWN@ DQG
GUIEXOHY ZIW Q7 WKQRRIIHV 7KH IQGQIV Z 1@ SURVIGH YDOCE®!
LI KW |RU FRRSHIDWHY VR GHYHBS L HWG IQMYHQARQY DQG |RWMU D
P RUH GLJ MO LQFOMYH HOVURGP HOATRUWHUP HP EHLY
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) MKHUHYV S@ D RXADOWRG! 1Q JBEDOIRRG VHRXUW  HP S®\ P HQV DQG
SRYHW UGXPMRQ SDWEXOW® 1Q YXQHIE® FRDWEO DG MDQG
FRP P XQUWHV + RZ HYHU \P DOWD®! |MKHURGY FRQOAQXH VR 10FH W QUIEDQW
KDBIQJHY GXH R FIPDM FKDQIH RYHUMKIQ) DQG SHUAMMOQN
VRARHARGRP [F IGHTXDDAHY ,Q WH 3KICSSIQHL. DQ DUKISHIIIE QOVMRQ
KHDYI® UHIDQARQ P DUCH UMVRXUAHML P XQIALSDA VKHUHV VKWL LXUDOFRDWEO
HARQRP IHV 6DQM ) H 5RPE®Q D W FOW P XQASDOV H HP S@LHY WY
GHSHQGHR  ZIW IDKIQ) VHYQ) DV WH SUP DY @HIKRRG IRU P DQ

KRAHKR@V 7KLY WG\ H DP IQHV KRZ HGXFDARGQDO DMIGP HQW P RQNO®
IOFRP H DQG IMKIQ) P HWRGV SUHGIFWIMKIQ) SURGXPWW DP RQJ [MKHURDY
1Q WH P XQASDOV $Q H SOQDRY VHTXHQADOP I[ HG P HMRGV DSSURDFK
ZDV PSR HG 4 XDOQNDWH GDB ZHH FROPMG [WRP IVKHUROV
WURXJ K VADAIHG UDQGRP \DP SO DARW ~ EDDQID\ VXMQ) D YDIGDMG

\VHO P DGH TXHWRQQOWH WDWXQGHEZ HQVH SHWYDIEDWRQ DQG  UHIDELOV
WMAQ)  /IQHDU BUUAWRQ DQDOMY ZDV XVHG  WHDWQ  HGXFDWRQDO
DMIGP HOAMDQG P RQXO® IGFRP H DV QXP HIFD® FRGHG RUGEICDOSUHGIRRLY
IMKIQ) P KRGV DV FROWXRXV SUHGIPRY DQG SURGXPAYW DV D FROMXRXV
GHSHQGHQAMYDUDE®! 7R HQUEK [QMSUADARQ TXDDMAYH LOMYLHZ V Z HH
\XEVHT XHQAD FRQGXPMG VR SURYLGH FRQM \MDAQWI KW LR WH TXDQABMWYH
UHAVXOV 7KH DQDOMY UHYHDBIG WDWP ROK® LOFRP H W QUIFDOW SUHGIRMG
IVKIQ) SURGXPRNW  Z W KL KHUIQFRP H DWRADWG Z W J BHDMURXVBXW,Q
FROADWY HGXFDARQDODMIGP HOADQG [IVKIQI P HWRGV Z HH QRAMEMYMFDD
\J QUIEDQASUHGIEVRY 4 XDOUWYH 11QGIQI V UHYHDBIG N EDUIHLY VIR DGRSWQ)

PRU \WWIIQCE®I DQG SURGXPWH IDKIQ) P HWRGY LQFOGIQ)  1IQDQADD
FROMDIQV O Rl DFFHW \R P RGHDQ HTXISP HOV DQG @ WG WDIQQ)

7KHVH EDUHY KHS H SOIQ WH @ WG P SDFWRI IMKIQ) P HRGV RQ
SURGXPWMW 1Q WH TXDQANBAYH SKDWH 7KH WXG KL KO KW WH QHHG IRU
FRRSHDAYH EDVHG [QMYHQARQY WDAH SDQG |IMKHURGN DFFHW R FDSIMIO
WDIQQ) DQG GIUHPAP DINHMRSSRUMQUWAL DIRZ 1Q) WHP VR UHGXPH UHIDGFH
RQ PIGGBP HQ DQG [P SIRYH PRON® IGFRPH SGIP DMO WH IQGQIV
FRQAEXWM \R RQIRIQ) GVFXWRQY RQ FRRSHIDAYH HARQRP LE HP SRZ HIP HQW
DQG D Q Z W WH 8 QWG 1 DARQV 6XWRACCE®! ' HYHBSP HOA* RDY 1R
3RYHW DQG  /UHYH®Z : DMU
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0 IFRHOAHSUHQHXWY UHD RQ P IFRRIIQDGAH ®DQV 1Q P HMWQ) WHU EDVE
QHHGV DQG IRUVXSSRUAMY HWHUWH P DIOMQDORH RUH SDOMRQ Rl WHU
EXVGQHW RSHIDARQY ,QGYIGXDOB\VRARHARQRP IF FKDUDPMUMAEY DUH P RUA
OHO R IQOHQFH KRZ WHVH GDQV DUH XWI} HG 7KLY SDSHULQYHVIAL DAV WH
[P SDAWRI \VRARHFRGRP IF FKDIDPMUMAFY RQ ®DQ XWI} DARQ DP RQJ WH
XUH HG P IFRHOMHSUHQHXY IBRP WH  * P HHQ  3LaBIQDV
0 IFRICDOAH ,QF 8MQJ 3UREIWUHI UWRQ DQDOMY WUH N IIQGEIQIV
HP HUHG ) LA\ RXQJ HUDQG P DUIHG P IFURHQAMHSUHQHXWY H KIEMD KLI KHU
SURSHQUW \R D@RFDM ®DQV \RZDGV EDVE QHHGV DDIQQ) ZIW WHU
PP HGIDM SHIRQO GHHGV 6HFRQG P IFIRHQAHSUHGHXY Z W KL KHU
IGFRP HV DQG ZKR DU KRP HRZ QHWY GHP RQWADWM D J UDMU IQFICDARQ \R
XWI H ®DQV IRU EXMGHW SXISRVHV ZKIFK IV O\HO DMIEXWE®! VR WHU
HQKDQFHG | LQDGADOWEEIDN 7KILG P IFIRHQAHSUHQHXWY Z KR DUH HP S®\ HG
DQG ZIW KLIKHU HGXFDMWRGQDO DMIAGP HQV D DWRADMG ZIW D GXDO
XWI DWRQ SDMAD ZKHH @®DQV DUH XVHG IRU ERW EDME QHHGV DQG
EXMQHWH SDQMRQ [QGIFDAQ) D KL KHUFDSDAW |RUP RUH | ®f LE®! 1IQDQADO
P DQDJ HP HQW 7KHVH 11QGIQJ V KLI KO KWADAVRARHARQRP LF FKDUDPWMUMARY
VHUYH DV SLYRVEOGHWUP LQDQNV Rl BRDQ XWI DARQ 7KHHRUA P IFURIICDGFH
IOMMARQY P XMWIQMI DM DQ XQGHWMIQGIQ) R WHWH IDRRY IOR WH
SOQQQ) DQG ADWY R ®DQ SURGXFW DQG \KSSRWVHYIEHV \R FDWU
HIHPRYHO VR WHU GLYHYWH FTHQWV 7KXV HQUXUQ) DQ RYHD@H | HARYHQHW
DQG VXWEICDELON Rl WH P LFURI LODQRH LOMYHARQY
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7KY WG H SBRUV WH HWEEQKP HQVDQG G\ QDP IEV R D FRRSHUDAYH
HQOMSUMH DP RQJ \Z IQH 1 DUP HY1Q 6DQ - RH &DP DUQHV 6XU 3KIBSICHY DV
D UMVSRQH VR FKDEBIQJI HV SRVHG B\ $ IUFDQ6Z IQH ) HYHU YRODWH! ICEXWFRW
DQG | RMDWY @H Z HI KWSUFHY 8 WD IQ) D UYVHG \XWEIQDE®! OYHIKRRG
WP HZRWN WH UMVHDUK FRQUGHY HRQRP IF - HQVLRQP HQEO DQG \RADO

GIP HMRQV VR FRP SUHKHQUYH® DQDO] H WH QHIKRRG @QGVADSH Rl \VZ IGH
IDWP LQJ 1QWH UHIIRQ 7KH WXG\ HP S®\ HG D SDWASDRY DRWRQ UHVHDURK

DARYHD IQROIQ) SURVSHAWYH FRRSHIDWH P HP EHWY 1Q HYHY  UMWVHDUK
WUH 4 XDDBWH GDW ILRP N LQRWP DOVIQMYLHZ V DQG IRFXV JWRXS
GMXWRQY SIRVIGHG IOWIKW IOR WH P RWDIRQ/ FKDBQJHY DG
FRAOERWDAYH VADMIIHV R WH FRRSHIDAYH SHWAV LQGEFDM WDW WH
FRRSHDAYH P RGHOHP SRZ HW KRJ WDVHY VR FRIPAYHD DGGUHW HARQRP [E
KDUBWKISV SDUMEXO® UMQJ SURGXPUWRQ FRW DQG B2 @/H Z HJ KWSUEHV
7KH WXG\  IGHOMIHY WH YXQHIDEIMHY Rl KR) IDP IQ)  IQFOGIQ) GVHDWH
RXVEUHDNY P DUNHW ORMDAWRQY DQG FIP DAE [P SDAW HP SKDV] IQ) WH QHHG
IRU UMIHQFH DQG DGDSWYH FDSDAW  6ZICH IDP HY 1Q 6DQ -RH VHJH
RSSRUMQWHV 1O WH JURZ Q) GHP DQG IRUSRWIN J RYHCP HOWMKSSRW DQG
SRWQWDO GIYHMLIFIMRQ  7KH FRRSHIDAYHY VWHQIWY  Z HONGHWHY  DQG
VADMI LIF REMPAYHY DUH SUMVHOMG  HP SKDM] IQ) D KRDMF DSSWRDAK  7KH
NQGEIQIV FRQAIEX\WM R WH RSHIDARQDT DARQ Rl WH \XWIIQDE®! QYHIKRRG
WP HZRIN WR XQCHWMEQGIQ) Rl FRRSHDWH G QP IEV 1Q DGGUHWMQ
P XQMDFHWG FKDEBIQI HV 1Q WH \Z IGH 1DWP L) VHRVRUDQG SWRYIGH SUDPWFDO
LOWI KW [ RUMP [QUIQWDAYHY HOHZ KHUH
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7KH FIRWEUHG GDILY EXI1D®R LQGXVAY 1Q6DQ$ I XVAD \DEHD UHSUAVHON ERW
SRWQADODQG FKDTQI HV Rl IXUDOHQMUSUMH GHYHBRSP HQAQ WH 3KITBSIQHV
" H\VSIW LOYHWR HQWV 1Q DUMLADO IQWHP ICOWRQ  1DUP HU DARADARYY  DQG
FRRSHIDWH QI UDAXPMUH WURXI K YDURXY SURMFW E\ WH LQGXVAY
KDG WEMIG RQD VIR R WIWHQ DWRADARQY WP DQHG DPWH P IO
SURGXPURQ Z DV W QDQW DQG WH 6DGOFR 0 XAABXSRVH &RRSHIDAYH Z DV
RSHIDWY IDUEHBZ IW SURFHWQJ FDSDAW : HDONJRYHCDQRH ICFRQOUMMOQW
IDP HU SDWASIMRQ DQG WH DEVHGFH RI VAXKRMUHG P DUNHW @ONDI HY

WUHDMCHG WH YIDEIOW Rl WH 1QGXMAM DQG LHQRWAHG GHSHQGHOR RQ
P SRUMG GDIY SURGXFW

7R DGGUHW WHVH FROMDIQN D VER\HDU' 2 67 3&$$55' IXQGHG SURMPW
[P SOP HOMG D \HUHV Rl HOMSUMH RUHOMG IQMYHOARQY JXIGHG B\ WH
63$75(6 1P HZRW 6WDWI IV 3WRIWDP V $ PWMWHY 7DV DQG 71P HIGH

DG SHWRXUHY WH 4 XIEN S5HVRXUH $SSWIMO 4 5%  IRU GIDIQRME
DWHWP HQW DQG WH 51N 0 DQDI HP HQABURFHW 50 3 VR SURUMH DPWRQY

OMYHMRQY ICFOGHG EDWDQID. BGIYHO IQRWP DARQ FDP SDUIQV  FDSDAW

EX@IQ) RQIHHGQ) DQG P IO KDQGIY  HQAHSUHCHXUDODQG SURQ) VHP KDWY/

DQG SRIA ZRUNKRSY WDW®GIG \R WH GIDWY R ®FDORWGICDORHY DQG
PHP RUDQGD RI DI UHHP HQW 7KHVH DRAYMAV VRXI KWQRWRQD VR WDQVHU
WIFKQEDOWN.Y EXWDOR VR SRVMRQ | DUP HY DQG WH FRRSHIDWYH DV EXUGHW
DRRLY/ Z IWIQ D IXQPARQQ) YDOH FKDIQ

3RWASURMPAUHVXEV Z HIH HOFRXUJ LQ) 0 RQMO® P I YROP H IGFHDHG QHZ
P HP EHY/MRIQHG 6DGDFR DQG  DGGIMRQDO DUP HY EHI DQP LOIQI EXIIDRHV
) DUP HUDZ DHCHW Rl FRMQ) DQG SUAQ) ®JIF [P SURYHG 6DGDFR DGRSWG D
P RUH VAXPMUHG SUFIQ) VIADMI\  DQG WENHKRGHUFRRIEICDWRQ P RQJ 3&&
&68 ' 7, ' 267 DQGWH/* 8 EHFDP HP RUH GHIEHDM : KI®! FKDIIQI HV 1Q
YROPH TXDON FROMMP DQG FRRSHIDWH JRYHODGAH UPDQ WH
IIQGQIV GHP ROMDM WDV\VEL HWG  EXMQHW RUHOMG IQMYHOARQY FDQ
VHYH DV IQQRYDARQ FDEOW IRU WWYMIQIQ) P DBRGHUEDHG GO
IQGXVAIHV 1Q 6 RXWHDVAS MD
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7KV WYG H SGRUHV WH I QUFDQMRG! Rl FRRSHIDWYHY 1Q HQKDGAQ) WH
FRIIHH YDOH FKDIQ Rl 3DWAXO 6XOL D P XQHASDIW [Q WH VRXWH.D SDWARI
WH 3KIISSIQHV ZKIFK ZDV RQAH DIHPAMG B\ FRQ@WDQG ZDU DQG KDV
XQESSHG SRIWQWDA RUFRITHH SURGXPURQ $ V VXWEIGDELDV 1Q WH DJ UFX@MUDO
VHWQ) EHFRP HV IGFUHDMQI ® [P SRWBQADP IG VRAR HARQRP [F GIVSDUMAY DQG
FOP DM FKDQIH FRRSHIDAYHV HP HJH DV NH SO HY 1Q IRWMUQI IQFOMYH
JIRZW SWRPRWY UMMHQAH DG WHQIWHQQ) ®FDO QHIKRRGY 7KLY
UHVHDURK DIP HG VR H{ DP ICH WH FRQAIEXWRQ Rl FRRSHIDAYHY VR \X\WELCDE®
FRIIHH IDWP L) SUDPARHY P DUNHWDFRHW DQG GHYHBSP HOARI FRP P XQW 1Q
3DAXO BXX 7KV VMG XWOHG D TXDDMWYH FDWH WG DSSWRDRK
\SHALFD® WWRXIK NH LQRWP DOMOMYHZ V' IRFXV JURXS GVPXWIRQY DQG
GRPXP HWUHYHZ  ZIW WH WENHKRGHY IQFOGIQ) FRRSHIDAYH BDGHWY
FRIIHH IDUP HY DQG GFDOJ RYHUP HOAHSUMVHOBWYHY QWL VXG.  WHP DAE
DQDOMY Z DV DOR HP S® HG R IGHOM WH SDMADY DQG IQAIKW IURP \WH
JDIKHUHG GDB 7KH IIQGQIVRI WIY WG, \KRZ V WDWARRSHDWYHY \HYH DV D
FUMFDORU DQ] Q) ERG\ 1Q @\ IQ) RAWMADIQQ)  \VXSSRWMQ SRWKDYHW DQG
®DG FROPAYH P DINWQ) VADMI LHY VR WH FRITHH 1DUP HY Rl 3DAKXO 6XX
7KH FRRSHDAYH SO\ V YDURXY URBN 1Q WH FRITHH YDOH FKDIQ P DIQMEDP 1)
WH SURGXPURQ FRBPWRQ Rl SURGXFH SUIRFHWIQI DG GMAIEXWRQRI FRIIHH
DQG RWHU SURGXFW DV Z HOIQ P DNHAY © KIB! WH FRRSHUDAYHY DOR 1DFH
RSHIMRQDORKDMIQ) HY VKFK. DV VHEXUW FRQAHUQY [QDGHT XDWA QI UDVAKPVYUA
DQG GLJMIOI@MIR  FRRSHDWHY KDYH VKRZ Q SRWQWDOIQ HP SRZ HUQ
P DUICDOHG FRP P XQWHV DQG IRWMUIQI WKWEDHG IHDMRQWKISY DP RQJ
FRIHH WEN-KRGHY ,Q DGGMRQ WHU IQYROHP HQWVIQ WH SURP RURQ Rl
VKWRIQDEIOW \XFK DV RUDQF IDWP Q) DQG DIURIRUAVAL  \IXSSRW ERW
HOVILRQP HQWO DQG  HARQRP IF \KWEIQDEIOV W UHFRP P HQGV  HQKDGAQ)
IOMMARQDO VXSSRW FOSDAW EXIGIQ)  IQWDAYHY  DQG P XGMVHRRUDO
FRODERUDARQ VR | XWKHUHQDE®! FRRSHUDAYHV VR \FDB! WHULP SDPWZ IWILQ WH

FRITHH YDOH FKDOQ % KL KO KW WH WDV RUP DWYH URGH RI FRRSHUDWYHY
WLV UHVHDURK FRQAIEXWAV VR WH EURDGHUGMVARXUH RQ VXMAICDE®! DI WEXEMUH
DQG FRP P XQW GIG GHYHRSP HONIQ FRQ @PADHTHAMG UHJ IRQV
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&RRSHDAMP P D\ P SURYH WH FRP SHWAYHQHW DQG SURP RWM VXWRICDELMN/
R D FRP P XQW EDHG HOMSWH WWRXIK ICFHDVHG P DUNHW SRZ HU DQG
\KDUHG DFFRXQEELOV 7KLY SDSHUH SEBUHY WH RU DQY] DARQDOGHYHRSP HOARI
D FRP P XQW EDVHG \DOVHQMSUMH 1Q 3DWDXQIDQ 4 XH RQ LOMDMG XQGHU
WH ' 26738$$55' SURMPWGBDOVOOMGHW 0 RGHO' HYHEBSP HQWIRU 6P DD
MDQG (FRQRP\ D 7KH WG DIPHG VR DWHW WH UWDGICHW RI \DOV
SURGXFHY VR WDQUMRQ [IRP  DQ DWRADARQ IQR D FRRSHDWH E\ H DP 1QQ)
VRAR HRQRP [E FKDDPMUMAEY ~ HQAMSUHQHXUDO  FRP SHMQAHY — DQG
SURGXPURQ SWDPWFHY ' DV Z HUH FROIPMG WURXJ K FDSDAW EXIGIQ) VHWIRQY
SDWASDRY RSHQ IRXPV DQG WKRMUHG \XWH\V FRP SGP HOMG E\ D
6: 2 7 DQDOMY DQG D &KLV XDUH WAMRI LQGHSHQGHQH  7KH WMMEDCDCDOMY
UHYHDBIG WDWHGXFDARQDODMIGP HOW KRXWHKR@ LFRPH DQG WSH Rl \DWV
SURGXPURQ P HWRG Z HUH \J QUIEDQWD DWRADMG Z IW P HP EHWAZ L) GHW/\R
WDQUMRQ LOR D FRRSHIDWH  Z KIBI RIMHUDMIEXWY Z HH QRW6: 2 7 UHXOV
IQGIFDMG WHQI WV 1Q P HP EHUHQMXMDWP  SURUHQMSWMH H SHIHQRH DQG
IDYRIE®!  EIRSK\ MFDO FRQGIMRQY IRU \DW SUIRGXPWRQ  EXW DOR  UHVHDBIG
ZHDNQHWHV [Q 1IQDQADD QMDA FRQ@W P DQDI HP HQW DQG - UHQYHWR HQW
EHKDYIRU ( [ WLDCRSSRUXQMAY LQFOGHG VIWRQJ J RYHUDP HOADQG LOMIMARCDO
XSSRW UMQJ GHP DQG | RUGFDOVD®V DQG \WH DYDIDEIDN Rl 6VEUION [QMGHW
IRU FRP P XQFDWRQ DQG GLJMIOP DHWQ)  Z KIB! WDV FHOMUHG RQ KUK
WDQSRUBMRQ FRW PDUNW FRPSHWARQ DQG SRIA  FRP STQH
UHTXIHP HQW ) LQGIQI VVXJ J HWAMKDAFRRS HUDAYH WDQUMRQ VIADMY LHV P XVAEH
VHOUMYH VR P HP EHWBVRAR HARQRP IE UHDOAHY DQG WIFKQR®J IFDOFDSDAMEY
ZIW VBRUHG WOIQQ)  SKDVHG FOSIMIOFRQMEXWRQY DQG UHAVRXUAH SRROQY DV
FUMFDCHQDEGLY Rl XWRICDELON



9 DOH&KDQ' HYHRSP HOAR! 70P DUQG LQ &HIADY X] RQ

6SKI 18 (

SRIHIR' &RMR
4ETI VAV WRXV

3DP SDQI D 6V $ J UEXEMUDO

8 QYHWW 0 DJDDQ)
3DP SDQID

URJ HIRBFRMR# SVDX HGX SK

. H ZRWBV

7DP DUQG 9DOH &KDIQ
$ WRADARQ

'SWB %P6 1 YpS* .ERWR.SWYEO ' EREWERH1 | EFRV % ' \WBWSQS

$UB75$&7

7KH SURVIPADIP VR HQKDGPH WH YDOH FKDIQRI V2P DUQG E\ P SIRYIQ) P DUNHW
@N\DJ HV EHVE HHQ VEP DUQG JWRZ HY DQG SIRFHWRWY [Q &HQADO/ X|RQ 7KH
SURVIPAIGHQWIHG WH NH SO\ HY DQG WHUYRGP H DQG SURGXPWIHT XILHP HQW
$ FRP SUKHOIYH \KUH  ZKIFK IQFOGHG WP DUQG IDPHY  \ZHHW
VP DUQG  SURGXFHY VHP L\VEP DUQG  FXGRYDRLY VRXU \EP DUQG
JIRZHY KU KD KWG WH @ WG WIRKQR®J\  Z IWIQ WY JURXS ,Q DGGIMRQ
WH SIRMPMGHQMLHG SURGXPWDQG YROP H UHTXIUHP HQN WH Z KRBAMDBI DG
UHMIIO P DOHWONHY DV ZHO DV WH SURFHWRU P DIHWGNHO 7KH  SURMFW
HWEEQKHV D P DUINAWECND) H P RGHCDQG FUHDMV D VKXSS® FKDIQ KXE VR SHURWP
YDOH FKDIQ DRRMMAY WDOR RU DQJ HV WH SURGXFHY QR DQ DAWRADARQ \R
IQRUDVH SURGXPWYW DQG HIFHQR  7KH SURWIPW DAMMG WH |RWP DARQ Rl
E\@ZV DG WH U MADARQ Rl WH QGHZ® IRWP HG DARADIRQ QOP HG WH
0 RXQN/$ WD DW7DP DG * IRZHY $WRADARQ 0 $7* $  7KH SURMFWDOR
HWIEQKHG SDWHUKIS ZMK IYH SURAHMRY \VZR \BPDUQG SRZGHU
P DQXIDAMUHY DQG WUH VP DUQG FDQG\  SIRGXFHY HDFK Z W \SHALIE
UHTXIWHP HQW 7KH @NDJ HV I RWP HG IQRUHDVHG SUFHV Z WK WH SUFH Rl XQUSH
VRXUVEP DUQG | XMIUMQJ IURP 3KS R 3KS \VEP DUQG GDYHV ILRP
3KS R 3KS DQG USH VRXUWEP DUQG [RP 3KS R 3KS

7R HWEEQK \XWIAQDE®! IDP VR P DINAWENDI HV 1DUP HY Z HUH DMMMG
1Q DFFHWQ) WH WIFKQR®J\ DQG IQ UDMAXPMUH LOFOGIQI D GHKX@U DV Z HODV
VHP IQDY RQ JRRG DJ UEX@MUDO SUDPWAHY DQG \VEP DUQG P DQDI HP HQW 7KH
SURMPWGHYHBRSHG D VP DUQG P DUNHWKXE FD®IG 60P SDBIQINA D GLJ MIO
SOWRP R WHQI WHQ P DINHWENDI HY EHVE HHQ VP DUQG SURGXFHY DQG
SURFAHRY WWHYHV DV D RCH WRS M MMP Z KHUH ERW. SDUAHV FDQ GHI RADM
SUIRGXFW DQG YROPH UHTXIWHP HOQV DQG SUAQ) DUDQIHP HQNV  7KHWH
IOMYHQARQY DIP HG VR GHYH®S WH P DUQG YDOH FKDIQ [Q &HQADY X] RQ E\
[P SURYIQJ P DUNHAGONDI HV' IQRUHDMQI WH YROP H DQG YDOH R WDGH EXITHQ)
FDSDAW R ) &$V DQG GHYHBSIQ) D P DIHWKXE \R [P SUIRYH \XSS® FKDIQ
DPRYMEN
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YDHG RQ WH WAMEY RI GHDMMG FRRSHIDAYHV |URP
WHUH DSSHOW VR EH DQ IQFUHDMQI WHQG Rl P RUH RUBMWY 1Q WH
SDMWHIKW  \HDW/ ILRP SXEQKHG GDB 7KRXJK YHY QMBI GHVEIO
ZDV SIRYIGHG W DWGEIQ) WH UDVRQ |RU GHDAR HQW VHYHIDOP HGID
UHSRW SRIQAMR SRRUJRYHDGRH DV D P DRU I DPVRU IRUWHU SRRU
SHURWP DQFH 7KLY SDSHUZ IMKHV VR DGGUHW WH J DS UHJ DUGEIQ) SRRU
JRYHUDQRH DP RQJ FRRSHIDAYHV E\  UHFRP P HQGIQ) WH FUHDARQ R
®U DO FKDSWLY LOMQGHG VR HP SRZ HU DSSRIQAYH RIIFHY : KI®!
FRRSHIDAYHV DUH HP SRZ HIHG WURXIK WHU UASHPAYH E\@Z V \R
FUHDM FRP P MMHV DQG SRUMRQY VR SHURWP  IXQPUARQY EDVHG RQ
EXVGQHW UHTXIHP HOV WH SRZ HUVR DSSRIQMY GHBU DMG VR WH
YRDGRI ' WHARY 7KH DPARI DSSRIQR HQAFUHDWV [P STAMIQKIEMRQ
RQ WH SDWR! DSSRIQAH RIIFHY SUYHOAY WHP IRP  IX@®
H HIAMQ) WHU P DQGDMG IXQPARQY 7KHWH IV WHHRWH D GHHG R
FUDW ®U DO FKDWMY EDVHG RQ D P HIWMVIMP  WDW Z L MROW
DSSRIQAYH RIFHY IRP  9RDG SURWXUA 1Q RBHUWR SURIHWIRCQDE H
WH FRRSHIDWYH P RYHP HQW
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$.J UEX@UDOFRRSHIDWYHY DU IRWP HG E\ \P DRGHUI D HY/ VR SRRO
WHU UAVRXUFHV DQG DPRYMAY DQG VR JDIQ DFFHW R KUK YDOH
PDUNAW  +RZ HYHU P DQ 3KLISSICH DJ UFX@MUDOFRRSHIDAYHV | DIOWR
DFKIHYH WHU SXWSRVH DQG GR QRW SHURWP  ZHD DV EXVCHW
RUDQ] DMRQV 7KLY SDSHUSUAMVHQA D IWDP HZ RIN RI 1DIO(WUH | DRARY/ R

3KICSSICH DI UEXOXUDOFRRSHIDWYHY DQG W DSSTDEIMN EDVHG RQ D
UHVHZ R QMDA DQG VIR LOVADAYH FDH VWGHY  © H IGHQW

VHYHQ IDARY FRRSHIDWH P DQDIHP HQWNV P HP EHUKIS  ILCDGFH

JRYHEP HQAGHSHQGHGAH P DUNHW FDSDAW DQG VRAR FXGMWDO  7KH
DQDOMY R WH VE R 3KITSSIQH DI UFX@XUDCFRRSHIDAYHY VHBIRMG DQG
SUMVHOMG DV [@MADWYH FDVH WYXGIHV \KRZ \WH DSSTTELON RI WH
IWDP HZ RUN IRUWH IDIOUH IDARY Rl DI UEX@MWDOFRRSHIDWHY  7KH
IIQEQIV KDYH [P SRWEQN [P STDWRQY R SR DQG SWPWAH 1Q
UHGXAQ) LQAGHUAH Rl IDIOWH 1Q DJ UFX@MUDOFRRSHIDAYHY FDSCAW

EXXGHQ) |IRU FRRSHDWH PDQIHY PHPEHU SDWASDARQ
IP SIRYHP HQW HQKDQFHG JRYHUP HQVSWRIUP \BUHWY P DUHW
@N\DI H GHYHBRSP HQADQG VAWRQJ FXOXUH | RUP DARQ
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$.J UEX@WDO FRRSHIDAYHV SO D YMIO UR®! 1Q HP SRZHUQ) \P DO
KRGHU IDP HY DQG VWHQIWHQQ) XU FRP P XQUWHV DG IRRG
VHRXUW  7KUIRXIK FRRSHUDAYHV 1DWP HU P HP EHY ZHWH DEGI R
SDWASDM 1Q WH YD3H FKDIQ DQG IQRUHDVH WHU P DINAWSRZ HU
+RZHYHU WH 3KITBSIQHV EHQ) WH P RWGMWMUSIRGH FRXQM
DFFRWEQ) VR WH : RUB5MNQGH UMOHQR DQG SUHSDUHGCHW
SO D OUH WREI 1Q FRRSHIDWHY \XFFHW DQG \XWAYDELON WLV
IP SRWEBQAIRUWH DJ UEXGMUDOFRRSHUIDAYHY VR EH GAVDWMUUHMIHOMR
FROAMXDD® VHYH IW P HPEHY  $ VADMI\ |RUWH GMDWMUU-MIOHON
GHYHBSP HQVLY WURXIK D EXVGHW FROMXIW SOQ %&3  7KH
IP SRWMIQHH Rl 9&3 1V WDWVIWP MJI DMV RSHIMRQ GIMXSWRQY DQG
HKDQAHV UMOHQAH R FRRSHIDWHY DWU D GAMDWMU RAFXWY/
&RRSHIDAYHV [Q WH 3KIISSICHV DUH P DQGDMG VR FUDM D %&3
+RZ HYHU %& 3 VKRX@ QRAHQG RQ GUIDIWY) WH SOQ RQ SDSHU WP X\WV
EH DGRSWG DQG VXSSRUMG E\ WH ERDUG DQG P DQDI HP HOMR WH
FRRSHUDAYH VR HQUXUH WIDAWH SOQRHG FRQOAQXIW VDM LHY FDQ EH
FDUIHG RXW 7KH REMPAYHV Rl WH SURSRVHG WXYGIHV DIH  IGHQWA
WH UMV DQG GIMXSWRQY IDAHG E\ WH FRRSHIDWYHV DQG W P HP EHY/
DWHW WH %&3 UDGIGHW Rl FRRSHIDAYHY — GHYHBS D UMOHQRH
P HZRW IRU DJUEX@®WDO FRRSHDAYHY DQG \iXJJHW SRTR
UHFRP P HOGDARQ VR WWHQIWHQ EXVMCHW FRQMXIW  7KH P [ HG
P HWRG UMMHDURK GHMJ Q Z LOEH XWI) HG R FRP EIQH TXDOMWYH DQG
TXOQNDAYH GOB $ \XUWH ZIOEH FRQGXPMG \R FRRSHUDAYH
PHPEHY DQG PDQDIHY . H WENHKRGHY WWFK DV FRRSHUDAYH

GDGHY DQG J RYHUP HOARIILFDY Z I@EH IQMYHZ HG ([ MAQ) %83V
DQG FRRSHUDAYH SRIFHV Z LOEH DQDOVHG
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2 U DQJ DARQDCDGYDQRHP HQAIQ FRRSHUDAYHV 1Y HWHQAWDO RUHQUXUQ)
XWERIDEION DQG P[P JIQ) FRP P XQW [P SDFW 7KLV UMVHDUK
HPS®V D FDH WXG P HKRGRBRJ\ \R LQYHM DM VADMI LHY 1RU
DGYDQRHP HQAZ IMQ D P XGUSXISRVH FRRSHIDWH GFDMG [Q: HMUD
9D DV 7KHVWXG. |RFXVHVRQ I RXUPIMEDCDUDY P HP EHUKLS J URZ W
DQG HQJ DI HP HQAVHWYIEH DQG SURGXPWIQQRYDARQ P DINHWH SDOURQ
DQG KXPDQ FDSMIO GHYHBRSP HOV ) IQGQIV IQGFDM  WDW WH
FRRSHUDAYH LV H SHIHQAQ) WWDG\ P HP EHUKIS JURZ W Z W
Rl UAVSRQGHQON VARQJ ® DJ UHQI Z W WY WHQG  9DURXY VDM LHYV
IQFOGQ) BHHUDOSWRIWP V ZRG Rl P RXW SURP RARQ FRP P XQW
RXWHDFK QHZ P HP EHUEHCH W DQG GLJ MZOP DUNHWQ)  DUH HIIHPRYH
IQ DMIDPAMY) QZ PHPEHY 7R IRWMU P HP EHU HQJ DI HP HONVDQG
UHAMOARQ WH FRRSHUDAYH HP SKDM] HV FROUMMQNFRP P XQEDARQ
SWIRYIGHV RSSRUWXYQUWHV IRU SDWASDARQ P SGP HQN [HHGEDAN
P HAKDQMWP V' DQG RITHW B\ DV SWRI WP V' 7KH VKWYH GDV KL KD KW
\XFRHVW XCOHQJ DI HP HQAVADMI LHY Z WK DJ UHHQ) DQG DQRWHU
VARQI® DJUHQI RQ WHUH IHPRYHQHW 7KHUH LV DOR UREXWW
SDWASDARQ DP RQJ P HP EHWY/1Q FRRSHUDWYH DRV DQG GHAMRQ
PDNQJ ZIW 1Q DJ UHP HQNVDQG H SUWIQ) VARQJ
DIWHPHOV 7KH VMG  IXUWMHU HDPIGHV WH FRRSHDAYHV
IOARGXPMRQ Rl QHZ RITHUQ)V RYHUWH SDAWWKUHH R 1LYH \ HDWY DQG
WH H MMQH R IRWP DO GHYHBSP HQV SUIRAHVHY  (IIRW \VRZ DU
P DUNHWH SDQURQ D H SBUHG LQFOGIQ) EURDGHQQ) RXWHDFK DQG
IRP Q) SDWZHUKISV ZIW YDURXV RUDQIDARQY \XFK DV RWHU
FRRSHIDAYHY 1* 2V JRYHQP HOAMDI HQAHY DQG WH SUYDW VHRRU
$ GCGMRQD®  WH UHVHDUK HYDOOWAY WH FRRSHDAYH/ LOYHWR HOMQ
KXP DQ FDSMEOGHYHBRSP HONVGHEAMD) WIIQQ) RSSRUMQWAY | RUMEIT
DQG GDGHUKIS \VDBIQN DMIPARQ DG UHMOARQ VWDMI KV  DQG
SHUHSWRQV UHIDWGEIQI WH DGHTXDR Rl WHVH IQHWR HQV 7KLY
FRP SUHKHQUYH FDVH WXG\ \KHGV @ KWRQ WH FRRSHUDAYHB/ SDKZ D\ V
VR VXWELQHG J URZ W DQG SURJ UHW
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$V FIP DW FKDQI H DQG VRADOIQHT XDOV GHHSHQ DRURW P XFK Rl WH * ®EDO
6RXW FRRSHIDAYHV DUH HP HUIQ) DV YMEODRRY GNQI HYURGP HQEO
VMZ DIBWKIS Z W LQFOMYH @®FDOGHYHEBSP HQW 7KLY SDSHU KL KO KW \WH
H SHUHQRH Rl WH 6DEDQJ 6HD ) HIY 0 XGU3XUBRVH &RRSHIDWH 66) 0 3&

WURXJK W IP SGP HOBWRQ R WH ) 2 57,), 33651 3 ) RUMBURWIPMRQ DQG
5HMIHQAH WUWRXI K ,QFOMYH 6RADO) HAQI 6WDMI LHV 1Q 336513 3URMFW
Z IWIQ WH 3XHWR 3UQRHVWD 6XEWILDQHDQ 5LYHU 1 DARQDO3DIN 336513 D
81(6&2 : RS +HMIH 6\ 1Q 3007 DQ 3KIISSICHYV ,QUWDD HWEEQKHG
DV D WDQWSRWWHWYIFH SIRYIGHUIRUHFR VRXUMN 66) 0 3& KDV MQAH HYROHG
QR D FRP P XQW GHYHBSP HQMBDGHU 7KWRXIK ) 2 57,), WH FRRSHDWH
KDV DGRSWG DQ IQMIUDMG DSSURDFK WDWFRP ELQGHV | RUAMAUHWRUDARQ

FOP DM UMOHQAH DQG FRP P XQW HP SRZ HIP HQWV ,\WZ RUW FRVHD Z W
,QGLTHQRXV3HRS®NV ,3V DQG &RP P XQW %DVHG 6XWHICDE®! 7TRXUMP  &%67

JURXSV VR UH RUAMAIVSKRRQ GDP DI HG DUHDV GHYHBS FXOMUD® URRWG DQG
HOVLRGQP HOBM \XWELCDE®! QYHIKRRGV DQG HQWKUH J BHDWUSDWMASDARQ RI

P DU QDO HG FRP P XQWAV 1Q ®FDOJ RYHUDQRH DQG WH HAR VRXUMP  YDOH
FKDQ 7KWV SDSHU HIOPIQHV KRZ FRRSHIDAYH SUCAS®M. GHP RADAF
FROARO HTXIW DQG \VRIGDUWL WDQUDWM QR SUDPAFDO P HRKDQWP V IRU
HOVURQP HQWO UHI HQHDARQ DQG \RADO ICFOMRQ W DU XHV WDW Z KHQ
FRRSHDAYHV IXQPURQ QRARQD DV HARQRP |E HOMAHY EXWDOR DV SOMRWP V
IRUFRGPIH DIHQR WH EHFRP H XQTXHO® SRVMRQHG VR DGGUHW WH
IOMMHWY FADBIQHY R HR®IEDO YXQHIEN DQG  \RADO
P DU LQDQ) DARQ 7KH 66) 0 3& P RGHAGMADMYKRZ D FRRSHUIDWYH URRWG 1O
W FRP P XQW FDQ ®DG WDQJRWP DAYH LQMDAYHY WDWSURWIPWVELRGLYHIW
ZKI®! DGYDQAQ) WH Z HOEHQ) DQG GLJQW Rl WRVH KIMRUFD® H FOGHG
IRP P DIQWMIHDP GHYH®SP HQW 7KLY FDVH RITHW D UHSTDE®! WP HZ RWN IRU
RWHU FRRSHIDAYHY RSHIDAQ) 1Q SIRMPWG DUHDV \KRZIQ) KRZ FIP DM

DRARQ DQG LQFAMYH GHYHRSP HONFDQ J R KBQG 1Q KDQG Z KHQ GUYHQ E\ ®FDO
GDGHIKIS DQG YDOHY EDVHG HOMBUMVH



0 HDWXUQJ WH & RRSHUIDAYH $ GYDQMIH ) LODQADCS HMIHOAH
DQG&RP P XQW (P SRZ HIP HQNIQ/ DIXQD3UP H
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&RGUHR ( FRQRP IFVDQG
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SEP DJ KIWDQI# XS HGX SK

. H ZRWGV
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FRP P XQW HP SRZ HP HQW
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7KLY SDSHU DQDO] HY WH 1LQDGADOSHURWP DQFH R WH / DI XQD 3UP H
0 XOBXSRVH &RRSHDWH /30 3& IRP R W LOGVADM
WH VBQJ IE®! RX\WRP HV Rl 7KH &RRSHIDAYH $GYDQRIH  8MQJ D
®QJ WGIQDODCDOMY Rl WH FRRSHIDAYHV NH - 1LlCDCADOWIWP HOW
\SHALLFD® WH 6VBMP HOAR! ) LODQADOS.RQGIMRQ 6) &  6VWP HOAR
2 SHDARQ 62 &DWK) ®Z $ QDOMY5HSRW&) $5 DQG 6VWP HOARI
&KDQIHVIQ ( TXW 6&( WLV BVHDUK TXDQMLHY WH P HFKDQMWP V E\
ZKIEK /30 3& WDQUDWV IICDQADO WEELON QR FRP P XQW
HP SRZ HIP HQV GH\VSIW RSHIDWRQDOSUAKUAY 7KH 6) & KRZ V VRO
DWHW GHFOCHG E\ R 3K3 P @RQIQ IQOHQFHG E\
L UDVAKPMUH LOYHMR HONV 7KH 62 LQGIFDMV D GHRIQIQ) QHWAKLSBV
IRP 3K3 P @RQIQ R 3K3 P IGRQIQ IR@Z HG
E\ D UHFRYHY R 3K3 P IGRQ 1Q ' HVSIWM WHH
OXGW SUHMXBV WH 68&( KRZV P HP EHU FRQIGHQRH UHP DIV
VARQ) ZIW 7REO( TXIW JWRZ 1Q) R 3K3 P IGRQ DG
6KDWH & DSMEOVWDGLO IQRHDMQ) R 3K3 P I@RQ 7KLY DDOMYV
@V WY UMIHQVFDSMIOEDH DQG KUK P DUIQ RSHIMRQYY HJ

! * IRW 3WRIWO0 DUIQ VR W \RADO P IMIRQ HYIGHHG E\
BVMRY ) XQGV JURZ Q) \R 3K3 P I@RQ E\ 7KH /30 3&
FDVH WXG\ SURVIGHV D FBDU GOV GUYHQ P RGHORI KRZ D FRRSHUDWYH
GYHIDIHV D VARQ] HTXIW EDWH DQG KUK SWRIMIELON VR \XWEIQ

FRP P XQW HP SRZ HUP HQAWHYHQ Z KIB! P DQDJ QI MJ QUIEDQAILGDGQADO
DQG RSHUIDARQDOYROWIN



UXIEEQ) SHMAHFH $ 0 XOAS®!I & DHEWMG. RQWH & KDBIQIHVDOG
2 SSRUMQWHVRI ( P HULQJ & RRSHIDAYHVIQ WH 3KITSSIOHV

0 DUD&RUJ RQO  60P RUQ
AETI VA WRX V

&R®UH R 9%MQHW DG
0 DI HP HQW:  HWAB VD, DV
6VM 8 QYHUW IR &IW
3KIISSIQHV
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. H ZRWGV
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GHYHBSP HQVDFDGHP [F
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7KLV P XOAS®! FDVH WXG H SRUHG WH VKDUHG DQG XQT XH FKDIBIQI HV
DQG GHYHBRSP HOASWIRSHAW Rl VER QHZ ® HWEEQKHG FRRSHIDAYHV
1Q WH 3KLISSIGHY DQ IQMMARQDOEDHG FUHGIWFRRSHUDAYH DQG D
WDQWSRWFRRSHIDAYH ERW \XSSRUMG E\ DFDGHP [E LOUAMARQY
8MQJ D TXDDAYH DSSURDFK WURXJ K 1Q GHSWK LQMYIHZ V DQG |RFXV
JURXS GVPXWRQY WH WG H DP IQHG WH H SHUHCGAHV Rl RITEHY
PHPEHY DQG WEIl GXUQ) WH RUDQYDARQ UUIMADARQ DG
RSHIDARQDOWMRI HV  9RW FRRSHIDAYHY HQFRXQMUHG VP IDU IMXHV
XK DV @ WG NQRZ BIGJH Rl FRRSHUDAYH SUGAS®N ®&Z P HP EHU

SDWASDARQ  IICDGADO FROMDIQN DG WIXOWY  FRP SIQAH
AKDBIQIHV DO R ZKIEK DIHAMG JRYHCDGAH DG Q) WP
XWERIQDELON + RZ HYHU WH QDMUH Rl WHVH FKDOBIQI HV YOUHG WH
FUHGIMWFRRSHDAYH GHDOVP DIQD Z W LOMUDOFDSDAW EXI@GIQ) DQG
MXHY UHDWMG VR BDQ GHIQTXHQR  Z KIBH WH WDQUSRWAVFRRSHUDAYH
IDFHG FRP S®f RSHIDARCDOGHP DQGV DQG UHI XOWRY  UHT XIWHP HOW
XQGHU WH 3XEQF 8WINV 9HKIF®!I 0 RGHQ] DARQ 3WRIWDP ' H\VSIWM
WHH FKDBIQJHV ERW  FRRSHIDAYHV  IGHQMIHG  FRP SDUE®!
GHYHBSP HOVRSSRWYQWAY 7KHH LQFOIGHG WIFKQEDODQG WDIQQ)
VXSSRW IIRP  DFDGHP IE  LOQMIMARQY  IRUP DO SDWHUKISY  Z WK
\SRQRUQ) HOMAHV HQJ DI HP HONVZ IW GFDOMEN-KRGHY DQG WH
IGHQAIEDARQ Rl VHRRUVSHALLE P DINWQIEKHY 7KH 1IQGIQ) V KLY KT KW
WH QHHG | RUVILERUHG \WDWAT LHV WDADGGUHW WH SDWEXOQUGHP DQGV
Rl HDFK FRRSHIDWH WSH 7KH WXG. HP SKDM] HV WH FUMFDOUR®! R

DFDGHP IF WXKSSRW 1Q  VWHQIWHQQ) FRRSHIDAYH  UM@HQRH
RSHUDARQDCH [ HARYHCHW DQG VXWELCQDE®H J URZ WK
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$ JUEX@MUDOR RRSHIDAYHVIQ 6DQ , GHRQR YX@FDQ

6EZIRYP\ME: MEW1 IFBH | 1 BE\GEREH ' BXS ( MEL AY\E( | TSWEVS / EVR' YWSH3 ERHE6EQI P 1 BARS

0 HRG-HO DUADD GH&DMR
4ETI VAV WRXV

' HSDWR HOARI $ J UEXMQHW

0 DI HP HOADQG

( QUHSUHQHXUKIS &RGBUHRI

( FRQRP IFVDQG 0 DI HP HQW
8 QYHUW Rl WH 3KITSSIQHV/ RV
YDORV &RGUH 3KITSSICH

P HGHDWARAE XS HGX SK

. H ZRWGV
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7KH P HAKDQ] DARQ RI' DI UEX@OMUH KDV EHHQ SURYHQ VR EH HOKDCHHG
E\ FRRSHDWHY ZKIFK SURP RWM [DUWP HU UBHAVRXUAH SRR \WKDUQ)

FRW DQG \KDUQ) NQRRZGIGIH ZRWZIGH 0 DQIIQ) \KDHG
DJ UEX®UDOHT XISP HOASRVHV FKDEBIQI HV VXK. DV XQFBDURZ QHUKLS

SRRU PDQMDH ZHN DAFRXQEEIDN DQG XQHTXDO DAFHW

© IWRXW SURSHU JRYHUDQFH FRRSHIDAYHY UM HTXISP HQW
GHWURIDARQ ICHIIAHQR  DQG FRQTEW

7KH WXG DWHWHG WH PDQDIHP HQV RI \KDUHG  DJ UEXOMWDO
HTXISP HQADP RQ) VHYHQ DJ UEXGMUDOFRRSHIDWYHV 1Q 6DQ ,GHRQR

YXOFDQ ,\WOP HG VR H DP IQH FRRSHDWYH SWRIBN IGHOM\ RZ QHG
HTXISP HQWHYDODOW RU DQ} DARQDOVAKPMUAY DQG SRIA J XIGHICHV

DQG DQD®] H WH TXDQANV DQG TXDON GP HMRQVRI P DRKIGHY DFFHW
DQG XVDJH ' D ZHH JDKHUG IRP UFH 1DWP HUP HP EHW/

WUWRXIK VXUYHV DG IOMYEZY ZIW FRRSHIDAYH FKOLSHYRQY
) [QGIQIV UHYHDBIG WDWZ KI®! FRRSHIDWHY KHS UHGXFH SURGXPURQ
FRW DQG P SIRYH SURGXPWW  FKDEBIQI HV SHUAMNVIQ VFKHGX@)
P DIQMCDQAH DQG HTXWMZE®! DFFHW 0 RWAFRRSHUDWYHY RSHIDM Z W
IQRUP DO JRYHUDGFH MVWP V DQG @ WG \SHADG HG P DRKIGHY
6XQGD ) DP HY $JUEXGMWH &RRSHIDAYH WRRG RXWDV D EHW
SUWPWAH P RGHO \KRZ FMQ) FBDU SIRRFRY  HII LELHQW VAKHGX @
UHI XOU P DIQMDQAH DQG DRWYH P HP EHU SDIMASDARQ  7KH MG\
UHFRP P HQGV K\ EUG JRYHUDQFH VARQIHU P DIQMQDQRH A VWP V
GUMIO VKHGXIY VRRY DQG IQRHDHG  JRYHUP HQW \XSSRW

(QRXWIIQ) PHPEHU IQROHP HOV IV NH VR \XWEICDEION DQG
KUKQKW WH YOOH R VAXKPXUHG MVIMP V [Q P DQDIIQ) \KDHG

IDUP LQJ UHVRXUFHV H I LEHOWD DQG HTXMIE®



([ SBUQ) &RP P XQW' HYHRSP HONQUWDAYHY $ &DHBWG RI
/ DIXQD3UP HO XGASXISRVH&RRSHIDAYH /30 3&
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FRP P XQW GHYHB'SP HOW
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DWHWP HOW

ERWRP XS DSSURDFK
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& RRSHIDWYHV DUH YIVIEOI RUSHRS® FHQMUHG GHYHBISP HQWJ XIGHG E\
WH SUGAS®! R &RGAHO IRUWH &RPPXQW  +RZHYHU P DQ

LQMDAYHV | DLOGXH VR LQUXI I LFEHQAFRP P XQW LQYROHP HQADQG D SRRU

XQGHWEQGIQ) RI ®FDO QHHGV 7KV FDWH WG\ DCDOJHG WH
FRP P XQW GHYHBSP HQMQUDAYHY RI / DIXQD 3UP H 0 XGABXUSRVH

&RRSHDAYH /303& 1Q /RV %ORV /DIXD IRPMQ RQ W
SIRFHWHY IRU SURWPW IGHQMIEDARQ UAVRXUH DIRFDMRQ DG
WEN-HKRGHU SDWASDARQ 7KH P HWRGR®J\ IQROHG UHVIHZ IQJ
VHRQGDY GD®  IQFOGIQ)  DQQXDO WHSRW 1URP DG
FRQGXPMY) D NH  IQRWP DOV IQMYLLZ ZIW WH FKDOULSHURQ RI
/303&V &RPPXQW ' HYHRSPHON &RPPIMMH &R H&RP
) IQGQIV UHYHDBIG WDV KIMRUFD®  SIRMPV ZHMH 1P SOP HOMG
Z IKRXVW IMP DAE QHHGV DWHWP HON RUEHCH DY VU HWQ) RIWQ
UHSTDAY)  SUHYIRXY DRV 7KLY UVXEMG 1Q BZ XWE) DARQ Rl \WH
&RP P XQW ' HYHBSP HOM) XQG &' )  ZKIFK QI HG IWRP R
EHVE HHQ DG GXH VR Q) HOADSSURYDOSURAHWHY
DP HG DV IQFUHDMQ) FRRSHIDAYH GIYIGHQGV &RQHTXHOD  WH
IP SOP HOMARQRI 0 & FRP SHB®G WH FRRSHUDWYH VR X\WE) H
W XQSHQONE' ) EDDQFH Rl RYHU3+3 P I@RQ Z IWLQ ILYH \ HDW/
SUIRP SWQ) P RUH DPWYH SURMPWIP SOP HORMRQ $ WHDWG \KULW
GUYHQE\ 0 & IQWDMG DQ $ GRSWD &RP P XQW  SURJ LDP
ZKIEK KDV EHIXQ R IQFRISRIDM QHHGY DWHWP HON ZIW @FDO
RIIEDY ' HVSIWM WLV SURI UAW WH WXG\ [GHQALHG D \J QUIEDQADN
R DAWH DQG LQRWP HG EHQHIADY SDWASDARQ 1Q WH SOQQQ
SIRFHW 7KH WXG. FRQFOIGHV WDW RU LQUWDWYHV VR EH \XWRICDE®
DQG HIHARYH /30 3& P XVAKWDQUMRQ ILRP D RS GRZ Q DSSURDFK \R
D ERMRP XS ADMI\ WDWHP SRZHY FRP P XQW P HP EHY WLV
UHFRP P HQGHG WDWIMH FRRSHUDAYH LP SGP HQAUREXW SDIASDRY

QHGV DAMHWP HON DG HWEEQK DQ RQIRQ)  SHURW DQAH

PRQWUQ] DQG HYDODARQ AVMP VR HQWUH SURVIFW DDJQ Z W
JHQXICH FRP P XQW SURUMAHV DQG GHOYHUP HDVXUDE®I P SDRW



' R &RRSHDAYH 3UCAS®N0 DM 8 QGHIAMIQAQ) 7KHU, Q OHQAHRQ
& RRSHDWYH 6XWEICQCELDN 1Q (P HUILQ) ( FRQRP L1V
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&RRSHIDWH SUCAS®NV DIH HWHQWDOWR JRYHQQ) DQG HQXUQ WH &QJ
WP VXWEICDEIOV R 0 XGMV3XIBRWH &RRSHIDAYHYV 0 3&V SDWEXOD 1Q
HP HJIQ) HARQRP IHV +RZHYHU UAMVHDUK HYIGHQRH GHP ROMDWQ)  \WHU
I OHQFH RQ FRRSHUDWYH VXWRICDELOWV IV @P WG (P S®\ IQJ D TXDQARAYH
UMDUK G-MIQ WH WXG H S®RUWV KRZ DGKHHQH R FRRSHUDAYH
SUCAS®N DIHAW 0 3&V HFRQRP IF \RADO DQG HQVIURGP HQWOSHURWP DQFH
IQ 2 GRQYIDQ 5RPE®Q 3KIASSICHV ' DB ZHH FROPMG WUWRXIK D
YDIGDWG VXUYH TXHVRQQDILH VBIERUHG VR WH WG\ V REMPWYHV ) LW M[
IQEINGXDY Z HH VHBRMG XMQJ FRQYHQHORH VOP ST 2 | WHWH

XUH  UHAVSRQWAHV Z HIH GHHP HG YDIG |IRUDCDOMY ' Dvid Z DV DQDO] HG XMQJ
GHVAUSWH WDAMEY $12 9% DQG 3HDWRQV FRUHDMRQ ZIW \WH 6366
\RIVE DIH 7KH UAVSRQGHQNV SUP DU P 1G FDUHHU FR@U H HGXFDWG Z RP HQ
1Q 1LQDQADOVHWYIFH RUHQMG FRRSHIDAYHY GHP RQUADMG WWRQJ  DJ UHHP HQWV
ZIW DOHYHQ FRRSHIDAYH SUGHAS®BN ,Q SDWEXOU WHH SUCAS®GN DUH
YROQMY DQG RSHQ P HP EHUKIS HGXFDARQ DQG WDIQQ) DQG FRGFHWY IRU
WH FRPPXQW 6XWHICDEION RXWRPHV ZHH SRUMYHD WDMG IURP
HRQRP IF VRADO DQG  HQYILRGP HQWO SHYSHAWHY  ZIW VIWHQI WY 1URP
WIXOWRY FRP SMQAH PXWRP HU BHOWRQY DQG HFR®J IFDO FRGFHWQY
$GRSMWRQ GIYHY Rl UBHQHZ DEGI HQHJ\ WIKQR®JIHV DIH FRQUGHHG DQ
DSSHAW VR EH DGGUHWHG $129% GHQRWMG FRQUIMMQAHY EHEHHQ
FRRSHIDAYHV 1Q SHIFHSWRQ \WRZ DG YRGQMAW P HP EHUKIS DQG HGXFDWRQ
\KEMIFW Z KIGI GILIHUIQ) VRZ DUG GHP RAUDAF FRQARO HFRQRP IE SDWASDARQ
DXVRQRP\  FRRSHIDARQ DQG FRQAHWD IRU FRP P XQW DQG HFRQRP IF DQG
\RADO \VWRIQDEIOW DP RQ) FRRSHIDWYHY 3HDURQV FRUHDARQ DQDOMY
\KRZ V WDWFRRSHIDAYH SWQRAS®N DH KLIKO FRUHDWG VR VXWRICDEIDN
RXWRP HV KL K@ KWY WH [P SRUBQFH Rl FREERUDAYH J RYHLDGRH  7KXV
WH WYG FRQFIGHG WDWWARQI HU DGKHHQAH VR FRRSHIDAYH SUGQHAS®BN
HQUXUAV EHWMU VXWRICDE®I SHURWP DGFH Rl 0 3&V IQ WPV Rl HFRQRP IF
\RADO DQG HQVILRGP HQEOIP STFDARQY ' LIHIQ GIYHY Rl SUDPWEH DRRW
FRRSHIDAYHV IQGFDM DUHDV WDWGQHHG IXUNHU 1P SURYHP HQWV HVSHAD®
JRYHLDQAH DQG HAR®J IFDO IQWDWYHY  +HQFH  FRRSHIDWYH  J RYHUCDGRH
UHP DIQV IXQGDP HQEOWR WH DOHQFRP SDMQ) VXWRICDEION GHYHERSP HQW
D) HQGD
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7KV MG HS®UWH WH HYROMRQ FRQMEXWRQV DQG HQGXUQJ
RD®QJHY R 1 HSD® FRRSHDWH P RYHP HQV HP SKDMIQ) W

FRPPXQWEDHG PHPEHURZQHG VWKAMWH  6LQFH
FRRSHIDAYHM. HVSHAD® \DYIQIV DQG  FHGIW  LOWNMARQL KDYH
FROMEXWG \J QUIFDQAD VR GRFDOHFRGRP LE HP SRZ HUP HQW <HW WH
VHRVRUI DPHV SHUMMOQAMKHY IQFOGIQ) Z HONJ RYHUDQAH BDGHUKIS
JOSV DG WRAQDEION FRQFHOY 8MQ) D TXDDMWH DQG
FRP SDUDWYH DSSURDFAK WH MG\ DQDO] HV KIMRUFDOUHFRWGY  SRIR
GRFXP HQN DQG VHFRQGDY QMDMUH ,\WDOR GUIZV IQLI KW [RP
IOMEDARQDOFRRSHUIDAYH P RGHY 1Q * HPP DQ ,QGD DQG WH 8 QWG
BV VR H[ DP LQH FUMY/ P DQDJ HP HQAMADM LHV VXFK. DV LOUMWRGQDO
DXGW ®UDOHRWP V DQG SRR [QMYHOARQY 7KH ILQGIQIV \XJ J HWW
WDWZ KIGBI FRRSHIDAYH SUCAS®N 1Q 1 HSDOKDYH FUHDMG D ODIHZ D,
JRQD HQXUQ) P RYHP HOVIQMIUW A VWP LF FKDEHQI HV UHP DIQ
XQMROHG  7KHWH IQFOGH IHIHPWYH GDGHIKIS — UHI XOWRU
@RSKROV DQG 1UDJ LB} LOMMARGDQ) RYHUDGAH &RP SDUDAYH DQDOMY
KL K@ KW WH YMIOURG! Rl Bl DOFOUW  LQGHSHQGHQAVDXGIWY)  DQG
IRUP DOHGXFDARQ 1Q HQRUAQ) FRRSHDWH UMIHQFH 7KH WXG
FRQFOGHV WDAIRUBQ) WP \XWRAQDELDN DQG VRADOADQM RUP DARQ
1 HSDOP XVWIQYHVWIQ VWKPMWUHG FRRSHIDAYH HGXFDARQ WHRWP W
®UDOIWEP HZ R DG HQFRXWDI H DPRYH WM LQYROHP HOW $ @ QQJ
Z W IQMEDARQDOEHWSIDPWEHY DQG WH 6XWRIGDE®! ' HYHBRSP HQW
*RDY 6 *V ZLOIXWMHU HKDQFH WH FRRSHIDWYH\B FDSDAW R
| RUMULQFOMYH GHYHBSP HQADQG HP SRZ HUFRP P XQWHY DRIRW WH

FRXQAS
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( IHARYH UMN P DQDJ HP HQAMY RXADOIRU FRRSHUDAYHY VR \DIHI XDUG
PHPEHY QMM DQG HOXWH BQI WP \XWEICDELON  HQDEQ@Y

WHP R DRKIHYH YMEO \RADO DQG HARQRP [E REMPWYHV 8 W) L)

SUPDY GD® ILRP NH LQRWP DQNIQMYLHZ V Z W GHAMRQ P DNHY
DQG VHFRQGEDW  RU DQl DARQDOHRIGY WL UAVHDURK DIP VR KLI K@ KW
WH RXFADOR®I Rl JRRG JRYHWDQFH E\ WH ERDUG Rl GILHPVRWY 1Q WH
WN P DQDIHP HQV SDPWFHV Rl D P XGUSXIBRVH FRRSHIDAYH 1Q
© HIMQ OMD DV 5HVK®V \KRZ WDWWH ERDUG RI GILHPRY HP SB\ V
VHYHIDONH UMN P M DARQ VADWT IHV 7KH FRQGXPWUHI XU LQDQADO
UHSRWQ) DQG FUHGIWUMN DWHWP HQNV 2 SHIDARQDO UMWY \XFK DV
IUXG DH PIQP HG WURXIK FROUMMQNP RQWRUQ] DQG DXGW

ZKIFK DOR HQXWH WH DFFXUIR DQG WP HIEHW Rl LQRWP DARQ

) XUNHP R WH FRRSHDAYH PDQMEIQV VWEW DGKHHFH R
JRYHUP HONVUHI XOMRQY WURXI K UREXWWIRP STQRH UMN SUDPWRHV

7KH DOR DRRYHO P DQDI H UHSXVIMRQDOUM B\ FDUHX® P DIQRIQQ)

WHUSXETF 1P DIH &KDIIQJ HV VR HIHPRYH UMN P DD HP HQAIQFOGH
UVRXUH @ MMARQY H SHWNH JDSV UMMWEQFH VR FKDQIH DQG
GUIEXGHV 1Q TXDOM\ Q) WAV 2 SSRWYQWAV IRU P SIRYHP HQW
IQFOGH WDIQQ) \WRKQR®J\ DGRSWRQ DQG  LQMUFRRSHUDWYH
FRIDERWDARQ 7KLY WG\ XQGHWARUAV WDWMRQ) J RYHLDGAH LV QRW
P HUHO D UHI XOWRWY UHTXIHP HQAEXWD I XQGDP HQECSIADUVXSSRUWAQ)

D FRRSHDAYHV UMMHQFH DQG W FROMXHG HYIEH R WH
FRP P XQW 8G\P DM® D SURDPWYH DQG Z H®J RYHUCHG DSSURDAK \R
UMN P DQDI HP HQAMHP SRZ HY FRRSHUDAYHV VR CDYLI DM XQRHWIQAHV
DQG I XO@WHU GXDOP MIRQ R HFRQRP |E YIDEIOW DQG VRADOP SDFW
IQUHI IRQVANH:  HWMUD 9 VD DV
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7KH BRXWHD /X]RQ 5HIIRQ /HDUXH 6/5/ 3)&&2 DV WH
1P SOP HOMUR! WH 9%MQHW * HYHBSP HOAMGHYIEH % 6 SWRJ WP

LOMMARCDD HV WH RSHIDARQDD DARQ R WH EXVGHW \ROMRQ 1O
UAVSRQH VR FRRSUHQHXUDO P IQGVHWMQ)  7KH SWRIWDP IV EHQJ

IP SBP HOMG XQGHU WH GDGHUKIS Rl D 9%MQHW ' HYHBRSP HQW
2 IIFHUZ KR DOR VHYHV DV WH 3RWARIR 0 DQDJ HUIRU7WDIQQ) DQG
&ROXOY 1O FRRBICDARQ Z IW VZ R RIHU3RWARIR 0 DQDJ HY K RQH

IRU O DWW DQG /IQNDIIQ)  DQG DQRWHU IRU SHWDUK  DQG
3IRWPWBRGXFW ' HYHBSPHQNV 7KH 9% 6 3WRIWP  SWRYIGHV

FROX@MQ) VHYIEHV RQ HOMSUMH GHYHBRSP HQAVGHYHBRSV VRRQ) XIGHV

RQ HOMSWH GHYHRSP HQV DV WH WEBWXS H SDQMRQ DQG
FRP P HUADY DARQ WRJHV |DAMMMY WH SDWASDARQ RI P HP EHU

HOAMSUHQHXWY 1Q WDGH 1D DQG SURP RWV P DUINHW@NDI HY DQG
QVIRWNQ) DPRQ) WH FRRSHDWH PHPEHY \XSSGHY DG
PXVWRP HY \WKDV DOR GHYHBSHG WDIQQJ P RGXBN RQ HOMSUMH
GHYHBSP HQADQG P DQDJ HP HQW IQFOGIQ) D VRROIWIQ WH IRP R
. RPINVVRQ. ZHQRQ 0 D . ZHQM®6D. RRSHIDAED $V DQ IQQRYDIYH
DSSIRDAK Rl WH ) HGHDARQ D IRWP DOFRRSHIDAYH WKPMWH Z DV
HWEEQKHG DQG DY%MCHW!' HYHBRSP HQA8 QWZ DV FHDMG & DSDAW
EXCIQ) IRUWH % 6 WDP KDV EHHQ FRQGXPMG DQG FRQOAXHV
WURXIK GD® SWRILEY Rl P HP EHUHQAHSUHQHXY 7RROIW WDIQQ]
QHEV DAMHWPHON DQG EXMQHW SOQQQ) DPRMWAY  ZHK
IP SOP HOMG DQG DPWHO SDWASDMG 1Q E\ W PHPEHU
HOAHSUHGHXWY / LONDJ HV 1RUMNQY GHYHBSP HQW WIFKQEDOWDIQQI V
DQG SDWZHUKLISV Z HIH FRQGXAMG IRUP HP EHY DOHDG. 1Q EXMGHW
DQG WRVH DVSIUQ] VR WBWRQH XMQJ WH . RP INVVRQ. ZHQRQJ 0 D
. ZHQ® 6D . RRSHIDWED \RROIW $ Q ( QMSWMH ,QQRYDURQ + XE Z DV
HWEEQKHG 1Q RQH Rl IW P HP EHU FRRSHIDAYHV 1Q / RSH| 4 XH RQ
ZKHH % 6 ZDV P SBP HOMG ' RFXP HOEMRQ DQG UHSTTMRQ RI
\XFPHW XOSWDPWFHY KDYH EHHQ XQGHWENHQ DQG DV D UVK@V % 6

IP SGP HQMY Z HIH BRI QI HG E\ WH ) HGHUIDARQ



6FDIY 6XFFHWWURXIK & RRSHIDAYHY 7KHO $& %86 $SSURDK
| RUSXWRLQPE®! 5 XUDOY DM RUP DARQ

6SHERHS 8 &I S *| \HRERH'

1 BUYNE 1 E|S+\EQ

WOMI1E' LEMRE4 1 ER ¥ 1 BE*VERAWE3 8ER

SERR ¢ %ZENN ( EZML.SLR* 6SHWMYIA . SLRIPE4 ' SWT YRR &IXE' (| +Y'QERR

0 DUD) (DQFHWD2  7DQ
AETI VAN WRX V

&RP P XQW ,QQRYDWRQV 6\MGLHV
&HQMU &RGUHRI 3XETF

$11DWYDQG" HYHBRSP HQW

8 QYHWW RI WH 3KIISSICHV/ RV
YORV &RGUH 3KITSSICHY

P RIQ # XS HGX SK

. H ZRWGV
FRRSHUIDAYH GG

WDQVRWP DARQ YDOH FKDIQ
GHYHBSP HQAXWDO
UMHQRH D) UEXOXWDO
VDY

$YB759&7

7KH WDQVRWP DARQ Rl IXUDOHFRQRP IHV GHSHQGV RQ WH FDSDAW R

DJUWDUDQ FRP P XQWAV VR RUDQIH IQQRYDM DQG VXL FREPPWYH
DRARQ 7KLY UIVHDUK H DP LIQHV WH 0 RGHO$ J UDUDQ &RP P XQW IRU
EXWEIQDE®! $J R ,QGXVIAIDO 5XWD0 " HYHBRSP HON WURXI K 9AXIGHQ)

9D0H &KDIQV YRRV &DSDAWAV DQG 0 DFKIQ) 0 DNHW 0 $&

%90 SURWPWD FRIERWDAYH HIRWEHE HHQ &,6& &3$! 83/ % DG
WH ' HSDWR HOARI $JWDUDQ SHRWP P SBP HOMG 1Q 6DQ 4 XIQAD

3DQI DMQDQ 3KITBSIGHV WL SIBWP RGHO RFXVHY RQ FRRSHIDWH BIG
YDOH FKDIQ LOWMI UDARQ | RUVXWILGDE®! DJ UR IQGXVMDOGHYHEBSP HQW
$ QKRG RQ WH 6DIQNV3DVKDOYD BQ 0 XGBXISRH &RRSHIDAYH
63%0 3& WH IQUWDAYH DIP HG VR UHSRVWRQ WH FRRSHIDAYH IURP D
UHOWYHD P DU LQDOS@ HU IQR D FHOADODRARU Z IWIQ WH GFDOUFH
YDOH FKDQ 8\MQJ D SDMASDRY DQG P XGMWENHKRGHU DSSURDAK
FRP SUMQJ IRFXV JURXS GMAXWIRQY NH LQRUP DQAQMYIHZ V' YDOH
FKDQ PDSSIQ) DQG EDHICH HQGEH \KUH  WH WXG. DAVHWHG
LOMMMRQDD HFRQRP IE DQG VRADORXWRP HV R WH [(QMYHOARQ
) IQGIQIV UHYHDO WDW 63%0 3&B/ HQKDQRHG FDSDAW 1Q HQMUBUMWH
P DQDJ HP HQW P DUNHWENDI H GHYHBSP HQW DQG J RYHUIDQRH GG \R
\LJ QUIFDQASURGXPWAW DQG LQFRP H J DOV, QUMAWRCDOAHQ) WHQQJ

ZDVNA VR \XWILCEION GUMQ) [P SURYHG RU DQ] DARQDOFRKHMRQ
|DUP HUSDWASDARQ DQG FRPAYH WKWV 7KLY Z DV DFKIHYHG WURXI K
FROAQXRXV WDIQQ) DQG P HQRUQ) IDAQMMMG E\  FUWFDOSDWZHY
ICFOGQ) WH Y%DQINR 6HQADOQ) 3LISICDV 963 ' $5 83/% DG
@FDODJ UEX@MUDOH SHW DQG ®FDOJ RYHUP HQADI HQAHY 7KH O $&

090 H SHUHQAH XQGHUFRUAV WDW\XFRHWM XO LXUDO WDQM RUP DARQ
UHTXWH P RUH WDQ WIKQEDO LOSXWL W GHP DQGV  LQMMWRGDO

SDWEHIKISV SDWASDRY JRYHUDQFH DG BQ WP \XWRICDELON
SOQUQ) 7KLV FRRSHIDWH EDHG YDOH FKDQ IQMIWDARQ P RGHO

RITHY D V\DDE®! WP HZRW IRU ICFAMYH DI UEXGMUDOGHYHBSP HQWV

DQG ADQ VHUYH DV D UHSTE® VAWDMI\  |RU WAHQI WHQQJ DI WDUDQ
UHRWP FRP P XQWAHY DRRW WH 3KIISSICHV
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7KV WXG H SBUV KRZ SUIRWRADO FXHV IQOHAH FRQUXP HUB
SXUKDWH LOMOARQ DQG KRZ WLV HIHAWMY P RGHIDMG E\ IQGEIMIGXDO
VHD FRQMXDO 6SHALIED® W H[ DP IQHV Z KHWHU FRQUXP HY Z W
LQGHSHQGHQARULQMBHSHQGHQAVHD FRQMKDOUHVSRQG GLLIHHO® \R
SURVRADCP HWDJ Q) HP SKDV} LQ) \RADCEHCHIW WG XVHGD [
P [ HG H SHUP HQEOGHMIQZIW ) IGBIQR XQGHUJ DGXDM \WGHQN
DQG IRFXVHG RQ WIME  WDIW \HD FRQMXDODQG XWI} HG UHJ UHWRQ
DQDOVHY VR UHYHDOWDWSURVRADORXHV IQRUHDVHG SXURKDVH LOMOARQY
HVSHAD@ DP RQJ WRVH Z W DQ IOMEHSHGHQWHD FRQUAKDO Z KLBH
LQGHSHQGHQMQGLYIGXDY \KRZ HG RSSRVW HIHAW 9XI@Q) RQ WLV
WH [ PLHG GMIQ ZIW WWGHOASDWFSDQN 1Q 6WG
MM DMG G QPIE  VWDARQDD SUPHG  \VHD FRQMXDO
GHP RQMADAQ) WDWFRQXP HY SUP HG Z W IQMEBHSHQGHOW\HD
FROMAKXDOUMVSRQGHG P RUH SRMWYH® R [P DI H EDVHG SURVRADORXHV
ZKHUDV WRWH SUP HG Z W LQGHSHQGHQW\HD FRQWAKDO SUH HUHG
W[ WVEDHG FXHV 7KHH UKV XQGHIFRUH WH 1P SRUEQFH R ERW
WEE®! DQG P RP HQEU® DRRYDMG VHD FRQUAXDOIQ \KDSIQI FRQUXP HU
UDPARQY VR SURVRADOP DUINMQ)  7KH UVHDURK. DGYDQRHY WHRUHAWEDO
XQGHUMEQGIQ) B\ LOMI WY \VHD FRQMKXDODV D NH P RGHIDRUDQG
RIIHY SWPAFDOIQW KW IRUVIARUQ) SURVRADODSSHDW VR GLYHYH
DXGHQRHV ) XWUH Z RN \KRX@ H DP IQH WH ®&Q) WP P SDPWRI
SURVRADCP HWDJ Q) DQG WH URGI RI P RIDOTFHQUQ) DG FEDQUQ) 1Q
VKWEIQQ) SURVRADCFRQUXP HUEHKDYIRU
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$PRYH SDMASDARQ R P HP EHY ZDV BWFRIQIHG DV IXQGOP HQEOWR WH
GHP RADWE WKPXWUH DQG BQJ WP YIDEIOW Rl FRRSHIDWYHV 7KLY MG\
H SRUHG KRZ IRWMIQ) VARQ) P HP EHUKLS HQJ DI HP HOAGILHAD FRQAIEX\WMG
W EXUGIQ) DQG \KWEIQQ) D FRRSHIDAYH 7KURXIK D TXDQNBWH \KUYH R
FRRSHDWYH P HP EHWY/1Q D P XQSXISRVH FRRSHIDWYH 1Q:  HVMUD 91VD\ DV WLV
WYG  JDNHUG IQLIKW IQR YDURXV GIP HMRQV Rl WHU IQWROHP HQV $
FRUOHWWMRCH R FRRSHIDAYH \XWEIQDEIOV @V 1Q VARQ  JRYHUDQRH
SDWASDARQ 7KH 11QGEIQI V IQEIFDMG H FHSWRQDOP HP EHUIQYROHP HQW
R UHASRQGHQV DMQGHG * HQHDO$WHPE® PHHWQIV ZKIFK MJQIHG D
XQYHYDOFRP P W2 HOMR [QOHGAQ) WH FRRSHIWH V GILHPARQ 6P LOWD
FRQIWWP HG WHU SDMASDARQ 1Q HBFWRQY RU FUMFDOGHAMRQ P DNQJ
SURFAHWHY  XQGHIFRUQ) D VARQI GHP RAUDWE \SIUW ) XUKHUP RUA R
P HP EHY DPRYHO FRQAMEXWG E\ VHYMQI RQ FRP P MWV RUWH ERDG Rl
GUHPRY GHP ROWDMY GHHS HQJIDIHP HQVIQ RSHUMRQDO DQG \WDW LE
RYHWMIKW %A RQG IRWP DO SDWASDARQ P HP EHU \DWADFWRQ  SWDFWEDO
HQIDJHP HQV DQG WKW ZHMH YMIO 7KH WG UHYHDBIG WDW R
UHAVSRQGHQW H SUMWHG VDA DPARQ Z WK WH RSSRUMQMAV VR SDIWASDM 1Q
JRYHEDGAH ZKIFK VXJJHWMG WDW P HP EHY IHW HP SRZHWHG DQG \WDW
HIMAQ \AKPMUA HIHPAYHD IDADBMG WHU IQROHP HOV $OR
SHUFHYHG VARQ) WDQWSDHGR 1O WH FRRSHUDAYH V RSHIDARQY DQG GHAMRQ
PDNQI ZKIFK IRWMHG WKWDQG P HP EHU FRQIGHQRH 0 RURRYHU R
PHPEHY WIXOW® XWIHG WH FRRSHDWHV VHYIFHV KUKD KW W
SUDPWFDOXWIV DQG IHBIYDQRH  &RP SOP HOMY WLV DIILP HG WDWWH
FRRSHDWYH V YDOHV DQG P MMRQ DY GHG Z W WHU SHYRQDOEHIHY  Z KIFK
IQGIFDWG D VAWRQ) \KDUHG IGHQMV DQG SXWBRVH  7KHWH [1QGIQIV FROPAYHO
XQGHYARUHG WDW DRRYH P HP EHUKIS HQIDJHP HQV HQFRP SDMQI  KLIK
SDWASDARQ 1Q JRYHEDQFH \DW/DPURQ Z WK GHAMRQ P DNQJ RSSRUMQWHY
SHUFHYHG WDQUSDUHQR.  UHI X@U VHYIEH XWI) DARQ DQG DI QP HQAZ W FRUA
YDOHV Z DV QRAP HIH® D GHMLDE®!H WIWEXWD 1XQGDP HQEOSUHHT XMW |RU

EXIGIQ) DQG P DIQMQQ) D VXWEICDE®! FRRSHUDWYH HOMSUMH
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& @ DM FKDQI H FROAXHY VR WUHDMQ UEH SURGXPURQ IQ P DQ. SDIW
Rl WH 3KLISSICHY HVSHADD 1Q SURYIGRHV @\H &P DUCHV 6XUZ KHH
WSKRRQV DQG I®RGV UHI X0 GOP DIH ARSY ' HVSIW JRYHGP HQW
DG IQMMARQDO HIRW PDQ WP DBRGHU IDP HY WD IDFH
FKDOBIQJ HV 1Q DGRSWQJ FIP DM \WP DWAD) UEXOXUH &6$ WIRKQRER IHV
GXH R @ WG UMRXUHV NQRZ BIGIH JDSV DQG Z HON LQMMWRQDO
VXSSRW 7KLY WG\ DIP HG \R XQGHMIQG WH GLIHHQMUFH EDVHG
IDP Q) MMMP V 1Q &DP DUCHV 6XU DQG GHWAP IQH Z KDW I DPRWY
LQOHQAH |DP HYBDGRSMRQ Rl &6$ SWDPWFHV Z WK VSHADOIRFXV RQ
WH UR®I Rl FRRSHIDAYHV 8 MQJ D FRP EIQDWRQ R WIMUMWFDODQG | 1HG

EDHG PHMRGY GD® IRP D WWH R UEH IDWP 1Q

KRXVHKRGV Z HH FOWLLHG QR ILYH IDP WSHY RUWSR®J IV HDFK
KRZ 1Q) XQTXH FKDIDPMUMARY DQG BIYHY Rl &6$ DGRSMRQ 5 HWXAV
\KRZ WDAIDUP HY/Z KR DUH P HP EHW/RI FRRSHIDWYHY DMAQG WDIQQJ

SIRIWPV DQG KDYH KLIKHU HGXFDARQ DH P RUH @\HO VR DGRSW
FOP DM \P DWV SWDPWFHV \XFK DV ZDMUVDYIQY) W DARQ X\H Rl

UHMOHQAUFH YDUEMHV DQG 1P SURYHG VRICP DQDI HP HQW& RRSHUIDAYHY
KHS IDWP HY DFFHW IQRWP DARQ FUHGIW DG WIKCR®J\  Z KL
HOFRXWJ IQ) SHHU GDWQQ) DQG FRPWH DPARQ + RZ HYHU QRWDD
FRRSHUDAYHV DUH HT XD DCRWYH IQ SURP RWQ) &6$ DQG P DQ \WWDDFAN
WIRKQFDODQG |LQDQADOFDSDAW  7KH MG KL K@ KW WH GHHG R
VAHQIWHQ FRRSHIDWYH EDVHG  SURJWDP V \KDW @GN FTP DWW \P DLW/
WOIQQ) 1IQDQAQ) DQG P DINWDFFHW %4 GRIQJ VR FRRSHIDWYHVFDQ
VHUYH DVNH GUYHWY 1Q KHSIQ) UEH 1DUWP HY EXICS UMOHQRH [P SURYH
SUIRGXPYW  DQG VHEXUH WHUQYHIKRRGV DP |G D FKDQI IQ) FTP DM
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